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Patented Process
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The Director of the United States
Patent and Trademark Office

( I h Has received an application for a patent for a

e new and wseful invention. The title and descrip-

tion of the invention are enclosed. The require-

- ments of law have been complied with, and it
CI/[M [ted has been determined that o patent on the in-

'g vention shall be granted under the law.
{:a teg Therefare, this

0 United States Patent

Grunts fo the person(s) having title to this patent

(-A Wl ehiea the right to exclude others from making, er.u'(fg.

A affering for sale, or selling the inveniion

throughout the United States of America or im-

porting the imvention into the United States of

America for the term set forth below, subject

to the payment of mafntenance fees as provided
h\' h]ll

If this application was filed prior to June &

995, the term of this patent is the longer of
seventeen vears from the date of grant of this
patent or twenty years from the earliest effec-
tive [1S. filing date of the application, subject
fo any statutory extension.

If this application was filed an or after June 8,
1995, the term of this patent is twenty years from
the Jiling date, subject to any slatulory ex-
tension, If the application contains a specific
reference to an eartier filed application or ap-
plications under 35 US.C. 120, 121 or 365(c),
the term of the patent is rwenty vears from the
date on which the earfiest application was filed,
subject to any statulory extensions,
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“It's the WATER and a lot more Disruptive Innovation”
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Poetential Products

Nutritional and
Personal Care

Food Supplements &
Additives

Food and Cosmetic
Dyes

Cosmetic Additives

Renewable
Energy

Biodiesel

Alcohols

Hydrogen

Aquaculture

Live Microalgae
Concentrate

Live Macroalgae
Human Food

Live Macroalgae Fish
Food

Transgenic
Products

Vaccines

Therapeutic Proteins

Diatom Micro/Nano
Structures




IRitial Products

—F DHA
Eicosapentaenoic acid Docosahexaenoic acid
20:5 w-3 22:6 W-3
C20H3002 C22H3202

> SOG%

1 Progrigiery Drisel Alejel
" Omega-3' Fatty Acids
= Additienal Products to follow




= Clean & Green
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APPLE ¢ MELON
Flavor
hdd to Bottled Water
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Potential Customers
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Competltlve Advantages
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Futtre Opporiunities
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Vianagement lieam

Glen Galster — reent

Andrew Ayers — CEO

Bob Thompson :
Keith Guelpa Rakesh Amin

Board Members




Einanecials

Five-Year Financial Highlights

$70,000,000 - ﬂ

$60,000,000
$50,000,000
$40,000,000 Sales
— Gross Margin

30,000,000 —— ,
: .~ Net Profit
$20,000,000
$10,000,000 I Ir

|

Dried Algae & EFAPure™ Omega-3 Fatty Acid Projected Revenues
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FIRST “ANGEL INVESTMENT" CERTIFICATIONS MADE

1% ARIZONA DEPARTMEN
‘g‘i" - Our, sy e

Naroutano

The Small Businoss C1p|la| In\mslmqm Tax Iru:lm{vn Fmgnrr batler known as Angel Investment,
has recorded its first for cight small This paves the way for the invesiors in
tha businesses o qualify lor thx credits. The authodzation of tax crodils tor Ihe investors will begin
lator this month.

“Wio musi invest in innovation that creales the high-wage jobs necessary o our economy in the 21
contury,” says Governor Janel Napolitano, “This program does so by assisting oarly-siage small
businasses in altracting the much neoded capital 1o axpand operations and bring new ideas,
products and services 1o markel.*

Tha eight companias receiving cerification ara: Med Apps, Inc., Global Bullding Systems, Inc.,
Interactive Alchamy, Inc., Infusion Software & Consulting, Algal Tachnologias, Inc., H Chak, nc.
OpenTech Alliance, Inc., and Ethix Media, LLC.

The Angel invesimant Tax Credit, signed into law by Govemaor Janat Napolitano, made $20 million

] ARIZONA DEPARTMENT OF COMMERCE available in Lax credis beginning July 1, 2006 through June 30, 2011. The program was

P P recommendad by the Governor's Council on Innovation and Technology.
“In teday's highly compalitive global business anvi in our
Angel Investment Program Is crilial.” says Gibort Jimenez, Director of the Arizona Deparimant of Commerce
Certificate of Eligibility as a Qualified Small Business Arizona's oquity his shown 1o be lowar
aquity F ising Arizona ies may be linanced by oul-ol-stale

nvestons and risk relocation to other statos
Businesses that are interested in being designated as a “Qualified Small Business’ for purposes of the Small Business Capital Investment

Incentive Program (Ange! Investment Program) must be certified by the Arizona Department of Commerce pursuant ta A.R S. §41-1518. The Ange! Investmant Tax Cradit Program addresses the need for hunding benefiting Arizona’s

The statute requires that a qualified small business: amarnging companies. The Program provides $20 million in income tax credils to invesiors, whach
1. Maintains a portion of its operations in Arizona translates 1o neary $70 million in investments in Arizona's early stage companies.
2. Has at least wo principal non-administrative full-time equivalent employees who are Arizona residents
3. Isin the early stages of development and is not principally engaged in statutorily precluded activities as provided in A.R.S. §41-1518(K)6) “Qualified investors” wha miaicn.an rvastment n-‘custied smll bialnassoe’: con receiv sn Ao
4. Does not engage in activities that involve human cloning or embryonic stem cell research ipinntese F'"@’d‘:“a' o 20k ol Thas e s7ech e incresses lo 2% K the
5. Does not have assets exceeding §2 million, exclusive of intellectual property and qualified investments Investmani is made ina'company located In rural Arzona or in & "bioackince anterprize”.

@

Has not received aggregated qualified investments in excess of $2 million by all qualified investors in all years
Effactive July 5, 2006 through July 4, 2007 investments in Algal Technologies, Inc. may generate tax credits of up to 35% of the
investment amount for qualified investors. This certification is valid for one calendar year and may be renewed annually. Assuming the
abave are met each year, of eligibility can be issued until June 30, 2011

To dale, the Asizona Departmaent of Commarcn has received 18 requests for cerifications of small
businesses and 15 applications for tax credits from investors under tha Anged Investmant Tax Credit
Program, The investmants total $575.577, and will resull in §221,852 tax credits if authorized.

The "Angel Imestiment” tax crodil can be used to ollset Arlzona taxes over a 3-year poriod, Small
businesses and inveslors have to be cenified by the Arizona Department of Commerce; complate
puidelnes and application forms can be found at www. azcommaerce com, click on “Busingss
Assistance,” and then “Technology In Arizona,” Questions may be e-mased 1o

smal QMMEIER, GO,

Based on the information provided by the applicant, the Arizona Department of Commerce hereby certifies that
Algal Technologies, Inc.
9695 Old Route 56, Holbrook, AZ, 86025 N
is a Qualified Small Bioscience Business located in Rural Arizona |
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Issued this 12" day of Septenber, 2006 S ] LY e
Gilbert Jimerfez, Director

Arizona !BE rtment of Commerce

1700 WEST WASHINGTON STREET . SUITE 80D « PHOENIX, AZ 85007 . UsA

PHONE §02-771-1100 +  PAx B027711200  +  Rilpiiwww 0Zcommence.com
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