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~ Focusing on Cost Effective
-~ Regulatory Approaches
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UIC Partial Primacy
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= j“_Area of Review and use of Zone of
- Endangering Influence Calculation
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|mary contractor: Shipley and
- Kellogg, Attorneys at Law

PrlnC|paI Contact: Mike Nickolaus,
Ground Water Protection Council

(405) 516-4972
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> [0 gfeyfels Iegal research intoe the possibility for
Jrrlresf acguire partial primary enfercement

A UIOK v for underground injection control

plio grams under the Safe Drinking Water Act.

= ﬂevelop a Memorandum of Agreement

_,_.._.r- “between a specific state and an EPA regional

~office to transfer control of one class or subclass
oft UIC well from EPA to state control.

® To develop a complete primacy application
package for a state to obtain primacy for a
single class or subclass of UIC well.
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SROreValuate whether or not the Safe Drinking
\/\/a'ter_‘r_"_ imits the authority of the EPA to

(Ielec ate primacy programs to the states for a
sifigle Class or specific group of classes of UIC

%#‘,..'T.VV= 1

= “ Tﬂ transfer control of a class or subclass of UIC
~ wells to state control.

® To demonstrate that partial primacy Is a viable
alternative to the structured primacy delegations
currently allowed by EPA
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ShhE project will be conducted in 3 phases:

J
— ha*‘fﬂ . Legal research into the primacy
delegation limitations of the Safe Drinking
= _ater ACL.

rPhase I1: Development and negotiation of an
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- MOA between the state of Montana and the
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Region 8 office of EPA

— Phase IlI: Development, submission and
negotiation of a partial primacy package for a
single state (Not yet determined)



h.- se Il is underway and Is expected to
p,zc”ompleted within 6-12 months

= s Phase I11 is not yet begun but may be
started concurrently with Phase 1|
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> Tagrlelifs efitt fiiom having| to deal
WigRerSINgIE '-ol '- OrYy Entity 1A the permitting
ZierepEration ofi wells related to the production
of Ole gas and the disposal of E&P waste
groelt UCLS

SRConsistent application of regulations by a single
w State agency will lower overall costs of operation
= = through reductions in duplicative agency
~_oversight and reporting requirements

® | some cases industry will realize a hard dollar
cost savings from the ability to dispose of E&P
wastes on-site in a manner that Is currently not
allowed because a state does not control a
specific element of the UIC program
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[CAlION G'": C\\r SStatés regardimne

olng =|on of states to apply for partial primacy.

Pissemination: of the projects results at the
— E}W Annual Forum in 2006

T it

__j”'_'_xPostlng of the project results on the GWPC
- Website

® Development of a news release for publication In
various media including trade publications and
assoclation newsletters.



o Tojizll mr ng: $76,700

> DOE ror |but|on $56,700
> Non DC E contribution: $20,000
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Areal 0 F e"\Je}jf Zone
;aﬁgering Influence

fI‘Jmary contractor: Not yet chosen
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= * Principal Contact: Mike Nickolaus,

"‘:_-.,_

--*'- 7.; Ground Water Protection Council
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=== (405) 516-4972
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SHIGreVvaluatesthercalculations, Used In. ZE
ieIeUIEC wells

SHIGNAIEPare a report that details the data
PEEES Tor, assumptions and calculations
5ed, and costs to the regulated

—— -Qmmunlty of establishing AOR’s based on
?'—’:- ~a ZEI calculation

-—

® o evaluate whether or not a fixed radius
AOR Is sufficient to protect USDW'’s

® Prepare a report detailing findings and
recommendations
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MG GEIermine if a vz mile fixed radius Area
OIRREVIEW IS sufficient to protect USDW's

70 determine whether or not a ZEI
( culation: is necessary or feasible under
E‘* Urrent regulatory requirements

“s To determine whether or not a ZEI
- calculation can be required of state
programs that have already been granted
primacy under the fixed radius AOR
specification
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> Trig pfi will consist of:
B evaluation of the current regulatory
eq Uirements for AOR establishment

= - An evaluatlon of the success of current AOR

— o .",,._

=== “‘I’equwements In protecting USDW'’s
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"-r__r- ~—An evaluation of the calculations for
- establishing a ZEI and a needs assessment
related to its use in establishing AOR’s




SUIEnL status
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for selecting a primary.
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shiouldibe on the street within 3 months
- < -ﬁé f'ractor selection should take place within 5

l

| '-months
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e Contractor report expected within 9-11 months




;;jf‘have expanded an AOR beyond a ¥z mile
radius, the industry will benefit financially
from not having to perform remedial
action on existing wells within the
expanded AOR
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eserr of the project results at the
WHEE _nnual =orum in 2006

- r)ng" g of the project results on the GWPC
ww-ra

= Publlcatlon of a report for distribution to
~ states, federal agencies and the regulated
community
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> Togizl fl]f 10 $70,87°
w DOE ror |but|on $67,500
2INon D E contribution: $3,375
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- E-Commerce

= - B

~ Water Quality Data Module
| Electronic Permitting
e Electronic Reporting
- Electronic Data Mining
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S Copltreleros
Jrou"" Protection Council (Paul Jehn)
Stlycontractors
A L LLC, VES, DDG, SCI, iSingleton
o S contractor S role
, -F’-= “To develop electronic commerce modules to

ﬂ"'"'

- work with the RBDMS data management
-system

— To Install and test the modules In pilot states

— To modify and install the module in other
RBDMS user states
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Op a comprehenswe source water quality data
g application

e ﬂd appreach

1\V/e] Iop application using .NET and XML technology
- In 3 phases
%*—'—,;.__ __:-_'?3 Phase 1A (Currently underway)- Develop the laboratory

= Infermation management system, water quality, source
- water assessment components and links to other databases

® Phase 1B- Build GIS spatial querying components and
reporting system, import historical data, conduct sample
collection and analysis

® Phase 2- Programming of the electronic data system
requiring compatibility with EPA schema such as OWWQZX
and SDWIS
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xchange petween agencies and laboratories.

= Data sets would be made available directly to
= Industry to help them lower risk profiles

" — Create ability for industry contract
laboratories to directly submit data to the
regulatory agency

— Provide immediate/ automatic feedback to
labbs concerning data quality control



=EIECLoNIC P rmlttlng Reporting: ‘;
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= _)e\/c-\ opI comprehensive electronic commerce
10ns fior use by Industry and regulatory agencies

- 5 and approach

[ elop applications using .NET and XML technology
“that may be used by all state oil and gas regulatory

|?
— 'Eé':gency S
;.._‘:_'5-_ ~ * Using XML technology, develop one schema for use by all oll

~ and gas regulatory agencies. Industry can then map their
database to regulatory agencies

® Develop procedures for the batch submittal of permits and
reports and the submittal of individual applications using web
forms

® Decrease the time it takes to issue a permit using techniques
like automated permit approvals
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= ;"" plugged or shut in. The cost savings to drill a well

~ horizontally from an existing well rather than grass-
roots well is estimated to be at least $300,000. By
keeping these wells available, industry has saved In
excess of $75,000,000 in North Dakota alone.

- Increases Access to federal lands through on line data
access
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- rrrrrua “of Knowledge

— *matlon of project information through
JOJf mdustry and regulatory work group
=N eetings

.'ﬁ' " i'esentatlon of module at GWPC meetings
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~—Modification and installation in additional
- RBDMS user states
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vaier Quall vy Module: Pilot testlng In Ohlo
ormg"

SNElECtronic Data Mining: Currently available in
fale rag RBDNS States

SREIEctronic Data Reporting: Currently being
— —tested in MT, AK, NE, UT, NY, PA.

= ‘*Eiectronlc Permitting: Under development with
‘test in 2006 in CO, KY and AL

 New features are being developed for all
electronic commerce applications
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SENRdino iy 20060

Siotal funding: $2,000,000

— -Gntrlbutlon $1,500,000
@Jﬁ-@OE contribution: $500,000
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— Hurb - Establish criteria for alternate uses
01 1 acklsh water other than disposal

— E neflts Cost reductions to industry from
;—more efficient and flexible water handling and
- disposal requirements and alternate use

~~ scenarios such as use by lessee’s

— Estimated funding
® Total = $27,720
* DOE = $26,400
* Non DOE = $1,320
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